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Highlights

7 3Q'22 Key Message
In-house Consolidated
*  Focus our business on providing ‘Eco-friendly & High  Aerospace - Defense: A move to sharpen its
value-added material / Equipment / Infrastructure’ to competitiveness in the global defense industry through
enter a high-growth industry integration of defense business

»  Renewable Energy: taking a step further thanks to rapidly
growing industry

Sustainability Market Trend

« EU: “Taxonomy for Sustainable Activities”, “Proposal for a Directive on corporate sustainability due diligence”

« ISSB, published exposure draft General Requirements for

2022 Disclosure of Sustainability-Related Financial Information « The Inflation Reduction Act(IRA) passed
O O
+ Sustainable security issue in Europe » Hanwha Aerospace selected as preferred

bidder for Korea's space rocket project
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3Q22 Results : Hanwha Corp. (Consolidated)

¥ Overall consolidated performance improved significantly
-Despite of external uncertainties, increased demand for renewable energy and defense peak season is approaching

(Unit : KRW bn)
Sales —0-OP(OPM) 3Q'22 YoY QeQ
16,840 Sales 16,838 25.5% 10.8%
Non-financial 9,861 35.0% 6.5%
Financial 10,278 28.6% 22.5%
Consolidation Adjustment -3,301
Operating Profit 917 60.0% 0.3%
Non-financial 692 68.9% 17.3%
Financial 279 50.6% -27.9%
Consolidation Adjustment -54
Net Profit 851 64.9% -7.2%
| 3Q'21 | 3Q'22 | Controlling Shareholder 542 133.3% -16.9%
Result Outlook
« Non-financial performanceimproved YoY thanks to (D Steep ASP » E&C and petrochemical businesses are expected to be affected by inflation
improvement with growth in demand for renewable energy, @ Continued and interest rate hikes.

growth of video surveillance solutions in the U.S market, recovery of LTA

* Solid performance expected from energy independence issue in EU and IRA
for aircraft engine parts, and (3) Large-scale local construction project

bill in US, and seasonal effect for defense business

* Financial performance improved YoY thanks to Guaranteed/long-term
insurance and savings insurance sales increase due to high market interest
rate

» Financial affiliates’ growth expected from sturdy insurance performance
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3Q22 Results : Hanwha Corp. (Separate)

7 sales slightly declined due to an outlook of economic downturn
- Growth of business scale expected after the structural reforms

(Unit : KRW bn)
Sales —0-OP(OPM) 3Q22 L2 QoQ
824 Sales 768 -6.9% -4.0%
_____ 768
0% Jmmm--s Defense-Momentum 414 -16.2% 1.4%
Global 354 7.1% -9.5%
® . .
0 . Operating Profit 57 -19.0% 216.8%
(8.5%) 57 Defense-Momentum 41 -6.5% 257.1%
(7.4%)
Global 16 -39.3% 147.5%
Net Profit 26 -40.4% -4.1%
3Q'21 3Q'22
Result Outlook |
Decreased Sales YoY « Growth of in-house business expected after successful merger with Hanwha E&C

« Global: Ammonia business sales increase due to the market condition
« Defense: Large projects completed
« Momentum: Reduced facility investment demand

Decreased OPYoY:
« Petrochemical margins were good last year thanks to high oil price, but they

have decreased relativelythis year
» Increased cost of raw materials led to cost increase in overall business

« While affected byinflation and interest rate hikes, improved performance forin-
house business expected due to Global management efficiency work,
Momentum and E&C project orders convertingto sales
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3Q22 Results : Hanwha Solutions

(Unit : KRW bn)
Consolidated Sales —0-OP(OPM) 3Q22 YoY QoQ
3,366 Sales 3,366 30.4% -0.7%
T Renewable Energy 1,332 61.0% 7.9%
2,580 i ,| +30.4% I Chemicals 1,470 12.1% -8.4%
Sl Adv. Materials 313 38.1% 4.4%
Galleria 127 5.0% -4.1%
(10.3%) Others 125 31.9% 5.1%
Operating Profit 348 95.3% 25.5%
Renewable Energy 197 SURPLUS 460.2%
(61 i } Chemicals 120 55.1% -47.5%
' Adv. Materials 20 760.9% 19.3%
' ' ' ' ' Galleria 8 13.2% 113.9%
3Q21 3Q'22 Others 4 SURPLUS 170.2%
Result | Outlook |
« Improved performance thanks to renewable energy market price increase and « Growth expected inthe long run due to the US IRA bill and energy dependence in
stabilization of maritime freight Europe.
« Strong sales from Advanced Materials division « Strong demand will lead to solid performance
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3Q22 Results : Hanwha Aerospace

(Unit : KRW bn)

Consolidated Sales —0-OP(OPM) 3Q22 YoY QoQ
Sales 1,398 4.0% -4.1%
1,344 1,398 Hanwha Aerospace 329 2.8% -10.4%
----- 1 +a.0% [T Hanwha Defense 352 9.2% 5.7%
Hanwha Systems 459 -17.6% -10.0%
Hanwha Techwin 279 53.5% 9.0%

A _— ) 0
o Sat.rec In|t|atw‘e 23 11.5%
7.3%) O Operating Profit 64 -23.4% -26.1%
' 64 Hanwha Aerospace 15 2922.9% -34.6%
£ Hanwha Defense 9 42.5% 39.4%
Hanwha Systems 0.5 -98.8% -97.0%
' ' ' ' ' Hanwha Techwin 40 58.1% 11.3%
3Q21 3Q22 Satrec Initiative -0.3 - DeficitReduction
Result Outlook |
« Sales slightlyincreased : Continued growth of video surveillance solutions in the « Solid performance expected : Seasonal effectin the defense sector, continued

U.S market, Recovery of LTA for aircraft engine parts.

« Operating profit fell year-on-year: Seasonal factors in the defense sector, SGA

cost increase in Hanwha System/ICT

strong demand increase in the non-defense sector
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3Q22 Results : Hanwha E&C

Separate | Sales OP(OPM) (Unit : KRW bn) [Domestic construction orders trend] Uit KR b
o
997 15.14kRWtn  1>-37KRWn
-7 11.45KRW tn 6,788
+63.1% 473
8.67KRW tn
on [
938
3,190 e 2,959
e 4,952 883
3,809 '
2,083 2,105
I T 1 I T T T 1
3Q21 3Q'22 19 '20 '21 '22.3Q(Acc))
Construction  mmmmm Infrastructure Plants ~—o—Order Backlog
Result | Outlook |
« Improved Sales and OP as large scale domestic project orders started to convert to « As external uncertainties, such as economic downturn, caused by inflation and
sales interestrate hikes are expected, we will focus on risk management and on

securing profitability centered on large domestic projects.
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3Q22 Results : Hanwha Life

Separate Sales =0=Net Profit (Unit : KRW bn)

6,236

3Q22 YoY QoQ
+30.4%]
4781 _---T Sales 6,236 30.4% 31.1%
O__
103 —{r—— : i

- Operating Profit 34 178.9% -78.2%
Net Profit 89 -14.2% 58.3%

3Q'21 3Q'22

Result | Outlook |
« Sales increase due to increased premiumincome from the guaranteed insurance « Solid performance expected thanks to reversal of variable guarantee reserves and

« Net profit decrease due to temporaryincrease in sales cost and bond sales profit TSRS [ I O Gl A 2 L5 57

decrease due to market volatility
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Business Restructuring Review

¥ Improving business efficiency and competitiveness through the restructuring

18.2

Global Division
Hanwha Corporation { Defense Division

Momentum Division

Hanwha Corporation

|

{

Global Division

E&C Division

Momentum Division | * Hanwha Predsion Machinay |

100 36.3 340 432 363 340
Hanwha E&C Hanwha Solution Hanwha Aerospace HanwhalLife Hanwha Solution Hanwha Aerospace
25.1 -
Hanwha Life 1o | HanwhaPrecision
Machinery
467 | HanwhaSystems
100 | HanwhaDefense
467 - Hanwha Systems 100 = Hanwha/Defense
[ Before] [ After]
11/01 11/02 11/30 01/03 03/21
' ' ' ' '
U U U U .9

Hanwha Corp. merges
With Hanwha E&C

Hanwha Corp. splits offits
Defense division

Hanwha Corp. sellsits Defense division
to Hanwha Aerospace

Hanwha Corp. acquires
Hanwha Precision Machinery

Hanwha Aerospace will finish
the review process of the
combination of enterprises
related to the merger with
DSME
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Appendix

2

¥ Ownership Structure - Before Business Restructuring Listed
O Global Division
. . Hanwha ~E Momentum Division .
[Finance] [Manufacturing] |corporation Defense Division [Services]
J 18.15% l 100% 33.95% l 36.31% l 49.80%
v
g Hangti Life ‘M Hg"? ha Hanwhg;ims ace Hﬁha 47.90% HaC};zha
) E&c P Solution ’ Hotels & Resorts
1.75%
0
l 100% l 47.93%
51.36% 100% 46.73% O
C“) Haﬁluha
Hanwha Impact
Asset Management v
Q Q 50.0%
46.08% Hanwha Hanwha Hanwha
General Defense Systems
Insurance -

Q

Hanwha
investment
& Securities

s Equity method is applied to 95 companies including Hanwha Impact, YNCC, etc.

O Hanwha *p&=

TotolEnergies
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